
 ALABAMA • • •  • • • • • •     • 2, 12  • •
ALASKA • • • • • • • • • • • • • • • • • •
ARIZONA     • • • •   • •   •  • 22 •
ARKANSAS • • • • • • • • • • • •   •  • •
CALIFORNIA • • 5 • • • • • • • • • • • • •  • •
COLORADO • • 4   •  • • • • • • • • • • • •
CONNECTICUT • • • •   • • • • • •   •  • •
DELAWARE • • •  •  • • • •     • • • •
FLORIDA   • 32  • • • 20 • 20 • •   • • • 20  • 8 •
GEORGIA • • • 23  • •   • •       • •
HAWAII •  • • • • • 15 • 15       • 15  • 8 • 8
IDAHO  •   • •   • 1 • 1        
ILLINOIS • • •  •  • • • •  • 37   •  • •
INDIANA • • •  • • • • • • • • • • • • • •
IOWA • • •  • • • 18 • 18 • • • •   • • 18 • •
KANSAS   • • • •   • •  •   • • • •
KENTUCKY • • • • • • • • • 11 • 11     • • • • 8
LOUISIANA  • 4 • 2 • 2 • • • 25 • 25 • 26 • 26 • 6 • 6 • • • 25 • 19 • •
MAINE •  •  • • • • • • • •   •  • •
MARYLAND • • • • • • • • • • • • • • 31 • • • •
MASSACHUSETTS • • •  •  • • • • • • • • • • • •
MICHIGAN • • •  • • • • • •     • • • • 30

MINNESOTA • • • • 13 • • • • • 9 • 9   • • • • • •
MISSISSIPPI • • • • • • • 15 • 15 • • • 15 • 15   • 2  • •
MISSOURI • • 4 •  • • • • • • • •   •  • •
MONTANA  • • • • • • • • • • • • • •   
NEBRASKA • • • •  • • • • • • • • • • 2 • • •
NEVADA • • • •             • •
NEW HAMPSHIRE • • •  • 21 • 21   • 21 • 21 • • • 21 • 21 •   
NEW JERSEY •  •  • 10 • 10 • • • • • •   •  • •
NEW MEXICO • • • • • • • • • • • •   •  • •
NEW YORK • • • • •  • • • • • •   •  • •
NORTH CAROLINA •    • •   • •       • 
NORTH DAKOTA  • • • • • • • • • • • • • • • • •
OHIO • • •  •  • • • •     • • • •
OKLAHOMA •  • • • • • • • • • • • • • • • •
OREGON • • • • • • • • • • • • • 11 • 11 • • • •
PENNSYLVANIA • • • • • • • 14 • • • • • • • • • • •
RHODE ISLAND • • • • •  • • • • • •   • • • •
SOUTH CAROLINA • • •  • • • • • 1 • 1   • 17 • 17 •  • • 7
SOUTH DAKOTA •  • • • • • • • 1 • 1     • •  
TENNESSEE   • • • • • • 27 • 11 • 11 • 33 • 33   • • 34 • 
TEXAS • • • • • • • • • • • • • 11 • 11 • • • •
UTAH • •   • •   • •       • 22 
VERMONT • • •  • • • • • • • •   • •  
VIRGINIA • • • 35  • • • • • 24 • 24  • 35   • • 36 • •
WASHINGTON • • •  •   •    •    • • 
WEST VIRGINIA • • •  •  • • • • • 3 • 3   • •  
WISCONSIN •  •  • • 16 • • • •   • 28 • 28 •  • 29 
WYOMING • • •  • • • • • • • •   • •  
STATE TOTALS 42 39 45 24 47 39 42 43 46 46 30 34 19 19 44 27 43 38
PUERTO RICO • • • • • • • •   • •   • • • •
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CHART 1: Financial Assistance for Industry*

S TAT E  I N C E N T I V E  P R O G R A M S

 * See Chart 1 
Footnotes
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http://www.azcommerce.com/BusAsst/Incentives/
http://www.1800arkansas.com/incentives/index.cfm
http://www.calbusiness.ca.gov/cedpeybreyb.asp
http://www.colorado.gov/cs/Satellite?c=Page&cid=1167928016940&pagename=OEDIT%2FOEDITLayout
http://www.ct.gov/ecd/cwp/view.asp?a=1097&q=253522&ecdNav=|
http://dedo.delaware.gov/information/databook/financing.shtml
http://www.eflorida.com/ContentSubpage.aspx?id=472
http://www.georgia.org/Business/Incentives/
http://www.hawaii.gov/portal/business/all.html
http://idahoworks.com/Home/Business/FinancialIncentives/tabid/847/Default.aspx
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http://www.state.nj.us/njbusiness/operate/inc/
http://ww1.edd.state.nm.us/index.php?/business/C44/
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http://www.nccommerce.com/en/BusinessServices/LocateYourBusiness/WhyNC/Incentives/
http://www.growingnd.com/index.asp?Section=Detail&PageID=17
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http://www.okcommerce.gov/index.php?option=content&task=view&id=267&Itemid=75
http://www.oregon4biz.com/incentives.htm
http://www.paopen4business.state.pa.us/paofb/cwp/view.asp?a=3&Q=440492&paofbNav=|
http://www.riedc.com/riedc/blue_sky/43/
http://www.state.tn.us/ecd/bizdev_incentives.htm
http://www.sccommerce.com/costofoperation.html
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http://goed.utah.gov/incentives/index.html
http://www.thinkvermont.com/vepc/index.html
http://www.yesvirginia.org/Virginia_Advantage/BusinessIncentives.aspx
http://www.choosewashington.com/state_data/Incentives.asp
http://www.wvdo.org/business/incentives.html
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http://www.whywyoming.org/incentives.aspx
http://www.pridco.com/english/tax_&_business_incentives/3.0tax_bus_incentives_overview.html


1 Permitted only in specifi ed municipalities.

2 State allows cities or counties to offer 
fi nancial aid for existing plant expansions. In 
Louisiana, statefi nancing aid is directly involved 
only in the case of those port authorities whose 
obligations are backed by the full faith and credit 
of the state.

3 Loan-loss reserves program which 
guarantees banks against losses for loans for 
building construction and equipment.

4 Authorized but none is active.

5 State-sponsored but privately operated 
nonprofi t Regional Job Development Corpora-
tions may be established in low-income areas to 
provide loans to small businesses.

6 Louisiana Economic Development Corp. 
can participate in or guarantee loans to banks for 
small business or socially or economically dis-
advantaged persons unable to obtain assistance 
through traditional means.

7 Available only in incorporated municipalities.

8 Limited to state-designated Enterprise 
Zones and Rural & Urban Job Tax Credit areas.

9 Permitted for processing products of 
agriculture, including forestry and timber produc-
tion.

10 Applies only to pollution-control equipment.

11 In several cities and counties statewide. 
In Texas, available only in cities and coun-
ties which levy a local sales tax for economic 
development.

12 Alabama offers site grants of up to 
$150,000 to industries for grading of land and 
roads, plus drainage.

13 For public facilities only.

14 State and local program of participation in 
building construction.

15 Small business program.

16 For acquiring and developing sites.

17 In South Carolina, Regional Development
Corporations can act as borrower for building, 
machinery and equipment loans with a credit-
worthy lease from the company.

18 Iowa has a variety of fi nancial assistance 
for industry. Assistance for projects may be used 
for site preparation, land, building construction or 
purchase, machinery and equipment and work-
ing capital. Forms of assistance are principal 
buydowns, interest buydowns, grants, forgivable 
loans, loans and loan guarantees, equity-like 
investments or cost reimbursement for techni-
cal/professional management services.

19 Louisiana Economic Development Corp. can 
match private investment in qualifi ed venture-
capital funds on a 1-to-2 basis up to $5 million.

20 Florida has eight (8) Certifi ed Development
Corporations that offer federal SBA 504 program 
loans, including one statewide organization.

21 By special statute in specifi ed communities.

22 Available in enterprise zones.

23 Under Georgia’s bond allocation program, 
the Georgia Dept. of Community Affairs allocates 
IRB funds to communities.

24 Financing available through block grants 
and EDA funds administered by state through 
city/county revolving loan funds.

25 State Market Commission makes loans for 
buying, building and improving agri-industrial 
plants. Also provides loan guarantees and grants 
under LED programs.

26 Louisiana Economic Development Corp. 
(LEDC) makes loans for new and/or existing busi-
nesses, construction, land, equipment, machin-
ery, etc. State Community Development Block 
Grant (CDBG) Program allows local governments 
to loan money for economic development.

27 Financing available through block grants 
administered by the state.

28 Capital access program in Milwaukee County.

29 Available only in “development zones” 
designated for economically distressed areas.

30 Available only in one city.

31 Through the Maryland Industrial and 
Commercial Redevelopment Fund, the state can 
lend money to a local jurisdiction to guarantee 
loans for equipment and machinery.

32 State set-aside for economic development 
private activity bonds.

33 Only for child-care facilities.

34 Matching funds for infrastructure projects 
available through the Tennessee Industrial 
Infrastructure Program.

35 The Virginia Small Business Financing 
Authority offers intermediate-term loans under 
the Loan Guaranty Program.

36 Matching funds available through the 
Governor’s Opportunity Fund grant program. 
Matching funds are provided for site develop-
ment, site preparation, infrastructure improve-
ments and other uses. The governor has fi nal 
approval of the discretionary fund program.

37 Illinois Finance Authority has 85 percent 
loan guarantees available for agri-industries.

CHART 1: Footnotes

SITE SELECTION NOVEMBER 2007



 ALABAMA • • • • • • • • • • •   • •
ALASKA  • • •    • •   •   • 59

ARIZONA • •  • 30 • • • • • • • 74   • •
ARKANSAS • 17  • • 11 • 11 • • 66 • • • • • 20  • 
CALIFORNIA  • • • • • • • • • •   • • 10

COLORADO •  •  • • • • 93 • • 21 •    
CONNECTICUT •  • • • 23 • • • 21 • • 12 • 12  • • 12 • 1
DELAWARE • • 65 • 24 • • 65 • 65 • 65 • 65 • • •   • •
FLORIDA • • 25 • 24 • 31 • 31 • • • 57 • • •   • 9 • 18

GEORGIA    • • • • • • • •   • •
HAWAII • 94 • 94, 95 • 21, 66  • • • • • 38 • 21 • 96  • • • 59

IDAHO •    • • • • •  •   • •
ILLINOIS • • • 21a • • • • • • •  •   • • 59

INDIANA • •  • 36 • • 7 • 7 • • • 21 • 36   • •
IOWA • 27 • 53 • • 8 • 4 • • • 29 • • •   • • 59

KANSAS • 2 • 2, 53  • 30 • 30 • • 5 • 19 • 6 • •   • • 59

KENTUCKY • 88 • 89  • • 72 • 72 • 72 • • • • •  • • 59

LOUISIANA • 32 • 53  • 33 • • • • 107 • 6 • 13 •  • 108 • 109 • 59

MAINE • • 118  • 119 • • • • • 34 • •   • • 59

MARYLAND • 63 • • • 31 • • • • • • •   • 37 •
MASSACHUSETTS • 22 • • 22 • 28 • 42 • • • 35 • • 43 • 22  • • 49 •
MICHIGAN • •  • • • • • • • 87 •  • • • 59

MINNESOTA • 69  • • 10 • • • • 40 • • 69 • 69  • • • 59

MISSISSIPPI • •  • • • • 73 • • • •   • • 59

MISSOURI • • • 24 • • 6 • • • • • •   • 84 •
MONTANA • •  • 64 • 64 • • • • • • • • 39 • •
NEBRASKA  •  • 67 • 67 • • • 50 • • •    • 59

NEVADA • 25 • 25 • 24   • • • • 60 •     
NEW HAMPSHIRE  • 25   • • • • 41 • 41      •
NEW JERSEY • 56 •  • • • • • • • •   • 
NEW MEXICO • •  • • • • • • • •   • • 59

NEW YORK • 46, 47 • 46 • 24 • • 48 • 48 • 48 • • • 46 • 46   • 47 
NORTH CAROLINA • 114  • 115 • 116 • 117 • • • • • •   • •
NORTH DAKOTA •  • • 51 • 48 • 48 • 48 • • • •   • 37 
OHIO • 76 • 76  • 21 • 77 • • 78 • 77 • 79 • 80 •    • 81 • 59

OKLAHOMA • 86 • • 45 • 8 • • • • • • • • 26 • 14 • • 59

OREGON   • 52 • 51 • 51 • 85 • • 41 •  •   • •
PENNSYLVANIA • 68, 113 • 68 • 54 • 111 • 111 • 55 • 55 • 110 • 6, 111 • 68 • • • • 68 • 112

RHODE ISLAND   • • • • • • • • • • • • • 59

SOUTH CAROLINA •   • • • • • • • •   • •
SOUTH DAKOTA • 25 • 25 • •  • • • • • 25 • 25   • 25 • 25

TENNESSEE • • 71 • • 31 • 70 • • • • 3 • 97 • 15   • •
TEXAS • 25 • 25  • 58 • 58 •  • 82 • • 21 •   • 
UTAH     • • • • • •     •
VERMONT   •   • • • • • •  •  •
VIRGINIA • 68 •  • 31 • 31 • 44 • 44 • • • 90 • 91  • 92 • •
WASHINGTON • 25 • 25 •   • • • 82 • • •   • 82 
WEST VIRGINIA • 98 • 99 • 100 • 101 • 102 •  • • • 103 • 104 •  • 105 • 106

WISCONSIN • 62 75•   • • • • • • 83 • 83   • •
WYOMING • 25 • 25    • •  •      
STATE TOTALS 41 37 28 40 44 49 47 49 50 45 45 8 12 42 41
PUERTO RICO • • • • • • • • • • • • • • •
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CHART 2: Tax Incentives for Industry*

 * See Chart 2 
Footnotes
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http://idahoworks.com/Home/Business/FinancialIncentives/tabid/847/Default.aspx
http://business.illinois.gov/assistance.cfm
http://www.in.gov/information_business.htm
http://www.iowalifechanging.com/business/financial_assistance.html
http://kdoch.state.ks.us/public/resources/businesses/list.jsp
http://www.ced.ky.gov/kyedc/kybizince.aspx
http://www.lded.state.la.us/come-to-louisiana/business-resources/state-business-incentives.aspx
http://www.maineco.org/Incentives.php
http://www.mdbusiness.state.md.us/businessservices/taxincentives/taxincentivesindex.html
http://www.mass.gov/?pageID=eoedsubtopic&L=3&L0=Home&L1=Expanding+or+Locating+in+Massachusetts&L2=Tax+Incentives&sid=Eoed
http://www.michiganadvantage.org/MIAdvantage/Taxes-and-Incentives/Default.aspx
http://www.deed.state.mn.us/bizdev/start.html
http://www.mississippi.org/content.aspx?url=/page/3169&
http://www.missouridevelopment.org/Business%20Solutions/Financial%20and%20Incentive%20Programs.aspx
http://www.bizmt.com/MontanaAdvantage/incentives.asp
http://assist.neded.org/#incentives
http://www.expand2nevada.com/incentives/incentives/
http://www.nheconomy.com/business-services/business-assistance-programs/incentive-programs.aspx
http://www.state.nj.us/njbusiness/operate/inc/
http://ww1.edd.state.nm.us/index.php?/business/C44/
http://www.tax.state.ny.us/sbc/empire_zone.htm
http://www.nccommerce.com/en/BusinessServices/LocateYourBusiness/WhyNC/Incentives/
http://www.growingnd.com/index.asp?Section=Detail&PageID=17
http://www.odod.state.oh.us/OTI.htm
http://www.okcommerce.gov/index.php?option=content&task=view&id=267&Itemid=75
http://www.oregon4biz.com/incentives.htm
http://www.paopen4business.state.pa.us/paofb/cwp/view.asp?a=3&Q=440492&paofbNav=|
http://www.riedc.com/riedc/blue_sky/43/
http://www.sccommerce.com/costofoperation.html
http://www.state.tn.us/ecd/bizdev_incentives.htm
http://www.governor.state.tx.us/divisions/ecodev/ed_bank/
http://goed.utah.gov/incentives/index.html
http://www.thinkvermont.com/vepc/index.html
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1 Carried out through local development 
corporations.

2 In metro areas, income tax credits of $1,500 per
employee hired, plus $1,000 for each $100,000 of
qualifi ed capital investment, are available. 
Amount increases to $2,500 per employee in 
nonmetro areas.

3 Raw materials for processing are exempt from 
sales and use taxes. However, a personal prop-
erty inventory tax is levied at the local level on 
raw materials a manufacturer has on hand on 
Jan. 1. Finished goods in hands of manufacturer 
are exempt from taxation.

4 Newly acquired computers and manufacturing
equipment/machinery, plus new machinery 
and equipment used for recycling plastic, 
wastepaper products and waste paperboard, 
are exempt from property taxes.

5 Merchants’ and manufacturers’ inventories are
exempt from property taxes.

6 Sales/use tax exemption.
7 Finished goods stored in public or private 

warehouses destined for out-of-state shipment 
are exempt.

8 Five-year tax exemption (local and state option 
in Oklahoma) on new industrial building, con-
struction and expansions.

9 Florida exempts research and development 
equipment used in the silicon technology 
industry from the sales and use tax. Also, the 
labor component of prototypes is exempt from 
the use tax. Experiments carried out in orbital 
or suborbital rockets are exempt from the sales 
and use tax, as well as the rocket and its fuel. 
Partially (25%) exempts R&D equipment used in 
space and defense.

10 Applies only to pollution-control equipment.
11 Negotiable using Act 9 bonds.
12 Connecticut Urban Jobs Program available in 18

“distressed” and 29 “high unemployment” com-
munities.

13 All new job credits in enterprise zones are 
$2,500 per employee ($5,000 for employees 
in the aircraft or auto-parts manufacturing 
industries). New job credits outside enterprise 
zones are up to $750 per new full-time job 
created. Six-percent payroll credited in quality 
jobs program.

14 A gross production tax on textile mills in lieu of 
property tax.

15 1% of investment in industrial machinery 
against corporate excise tax.

16 Pennsylvania has adopted ACRS.
17 Advantage Arkansas provides a credit on state

income tax equal to between 1% and 4% of 
new payroll for fi ve years, depending on the 
tier (four tiers) of the county in which the 
business locates. For the business to qualify 
for the income tax credit, employees must be 
Arkansas taxpayers. The credit begins in the 
year in which the new employees are hired. 
Any unused portion of the credit may be applied 
against income tax for the succeeding nine 
years.

18 State corporate tax code is “piggy-backed” to 
the federal Internal Revenue Code. Federal 
depreciation is used.

19 Purchase and installation of machinery and 
equipment and materials used in construction 
or expansion of a qualifi ed facility are exempt 
from sales tax. Tangible personal property may 
also be exempt from sales tax. Additionally, 
building materials and permanently installed 
equipment fi nanced with industrial revenue 
bonds may be exempt from sales tax.

20 7-year ad valorem tax exemption on textile 
plants.

21 Applies in enterprise zones. In Texas, projects 
in enterprise zones are allowed a $2,500 state 
tax refund per new job ($250,000 maximum per 
year for 5 years). The franchise tax credit is of-
fered to businesses that create 10 new fulltime 
jobs within “Strategic Investment Areas” of 
the state.

21a Illinois offers a utility tax exemption in 
enterprise zones if certain job creation criteria 
are met.

22 A tax credit equal to 3% of qualifi ed capital 
invested in depreciable capital assets may be 
applied against the business corporate excise 
tax during the year in which the facilities are 
used and situated in Massachusetts. Unused 
portions of the credit may be carried forward 
up to three years.

23 Equipment and machinery acquired after the 
1973-tax assessment date is exempt from local 
property tax.

24 Delaware, Florida, Missouri, Nevada and New 
York do not collect excise tax.

25 Nevada, South Dakota, Washington and 
Wyoming do not tax corporate or personal 
income. Florida, New Hampshire and Texas do 
not tax personal income.

26 For use of Oklahoma natural gas and coal.
27 50% of federal tax paid is exempt from 

corporate income tax. Corporate income tax 
is fi gured only on profi ts from sales in Iowa. 
Corporate tax credits for new jobs created. 
Iowa has adopted the Federal Accelerated Cost 
Recovery System.

28 Chapter 121A of the Massachusetts General 
Laws allows municipalities to negotiate 15-to-
40-year tax agreements with businesses. The 
companies are taxed primarily on an income 
basis rather than assessed valuation. The 
minimum tax due is 5% of gross income plus 
$10 per $1,000 of assessed valuation annually. A 
contract must be approved by the mayor or city 
manager in a city or the board of selectmen in 
a town, the local planning board, and the state 
Dept. of Community Affairs.

29 Sales and use tax exemption on industrial 
machinery, equipment and computers and on 
energy used in processing.

30 City or county governing bodies may exempt all 
or any portion of buildings, land and associated 
tangible personal property used exclusively by 
a business for (a) manufacturing, (b) conduct-

ing research and development, or (c) storing 
goods or commodities which are sold or traded 
in interstate commerce. Applies to expansions 
if new employment created. An exemption up to 
10 years is allowed.

31 In Maryland, exemption may be applicable at 
the county or local level. In Tennessee, 
exemption is applicable to plants fi nanced with 
industrial revenue bonds. In Virginia, localities 
have the option of totally or partially exempting 
pollution control, recycling, solar energy and 
energy conversion equipment and facilities. 
In Florida, the exemption is a local option, and 
school and special district taxes are excluded 
from the exemption.

32 Allows full deduction of federal income tax paid
from taxable income.

33 Exemption applicable to all new capital 
improvements.

34 Allowed except for sales/use tax when 
purchased for use as an ingredient in tangible 
personal property for sale.

35 Machinery, equipment and inventory are 
exempt from local property tax. Inventory, 
machinery and equipment are subject to a levy 
at the state level of $2.60 per $1,000 valued at 
federal adjusted basis.

36 10-year partial property tax abatement in 
designated areas of all cities and towns for 
renovation or new construction of facilities.

37 R&D equipment is classifi ed as manufacturer’s
machinery and equipment and, as such, is 
eligible for tax exemptions.

38 Income tax credit for tax paid.
39 New research and development activities are

exempt from certain taxes for fi ve years.
40 All sales and use taxes paid on capital 

equipment used in new and expanded produc-
tion capacity are refunded.

41 State does not collect sales/use tax.
42 Machinery, equipment, replacement parts, 

materials, tools and fuel used directly and 
exclusively in an industrial plant, in furnishing 
power to an industrial plant or a corporation 
engaged primarily in research and develop-
ment, and in agricultural production and 
commercial fi shing are exempt from sales and 
use taxes.

43 Corporations claiming TJTC tax credits on 
federal tax returns may treat these claims as 
deductible expenses on the state corporate 
excise tax. In addition, in the state’s apportion-
ment formula, the method by which Massa-
chusetts calculates the allocated net income 
for multi-state corporations, a ceiling has been 
placed on the amount allocated to the payroll 
factor so that the entire payroll is not counted 
for taxation purposes. This ceiling, set at the 
1972 payroll level, plus 5% of actual payroll, 
whichever is greater, eases the fi nancial 
burden of new corporations, whose allocated 
payroll starts with 75% of actual payroll.

44 Virginia does not tax a manufacturer’s inventory.
Localities have the option of taxing merchant’s 
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inventories. Foreign trade zones also provide 
for exemptions on imported goods that still 
have import status, or goods scheduled for 
export.

45 For selected industries.
46 Tax credits include: 5% of fi rst $350 million 

(4% of amounts over $350 million or for amounts 
invested under the personal income tax) 
invested in new production and pollution-con-
trol facilities. Firms maintaining or increasing 
employment in the state are eligible for an 
additional credit of 1.5% to 2.5%, depending 
on the number of new jobs created, for two 
years succeeding the original investment. In 
Empire Zones, investment tax credit is 10%, and 
employment incentive credit is 3% per year for 
three years succeeding the investment. Busi-
nesses creating jobs in an Empire Zone may be 
eligible for a wage tax credit for 5 years, equal 
to $1,500 per job ($3,000 per job for certain 
targeted workers).

47 A credit against the corporate franchise tax is 
available at 9% of the cost or other basis 
for federal income tax purposes of qualifi ed 
research and development tangible property; 
the research and development credit under 
the personal income tax is 7%. Research and 
development tax credit is taken in lieu of invest-
ment tax credit. In addition, machinery and 
equipment used in research and development 
is exempt from sales tax.

48 Tangible and intangible personal property is not 
subject to ad valorem taxes.

49 In general, Massachusetts follows federal tax 
provisions in allowing corporations to expense 
R&D expenditures. There is also a fi ve-year tax 
exemption on gross income derived from the 
development in the state of patents useful for 
energy conservation or activities. Corporations 
making donations of scientifi c equipment to 
institutions of higher education in the state 
are allowed an additional deduction of 25% 
of the federal charitable deduction for gifts of 
qualifi ed scientifi c property on the Massachu-
setts corporate excise tax. Manufacturers are 
exempt from sales/use tax for gifts of scientifi c 
equipment to educational institutions.

50 Refundable if the equipment is bought for a new 
or expanding manufacturer.

51 In North Dakota, exemption extends only to new
construction. In Oregon, exemption is allowed 
while facility is under construction only.

52 Tax credits allowed to manufacturers and 
processors for goods in process.

53 Allows all federal exemptions and deduction of 
federal income tax paid. In Kansas, taxpayer 
has the option to deduct federal income tax 
liability.

54 Capital stock and franchise tax.
55 Exclusion of tangible personal property from 

taxation at local level. State has no inventory 
tax.

56 Credits against corporate income tax for 

recycling equipment and some employees hired 
in Urban Enterprise Zones.

57 In Florida there is an exemption from the sales 
and use tax for manufacturing machinery and 
equipment for new businesses and a $50,000 
cap on such taxes for expanding businesses. 
However, all manufacturing machinery and 
equipment purchases for the silicon technology 
industry are completely exempt from the sales 
and use tax.

58 10-year annexation or de-annexation 
exemption.

59 Allowable depreciation is similar or identical to 
that permitted under federal laws. Depreciation 
is accelerated even more for certain types of 
manufacturing equipment.

60 Nevada does not have such an exemption. But 
manufacturers with resale certifi cates do not 
pay sales/ use tax on raw materials used in 
manufacturing.

62 A credit is allowed for sales tax paid on energy.
63 One of many incentives available within 

Maryland’s 24 enterprise zones.
64 There are reduced rates available for the fi rst 

three years to new qualifying industry.
65 Delaware corporations are not liable for 

personal income tax.
66 Exempt if inventory destined for out of state.
67 For qualifying companies.
68 Tax credits are available.
69 Minnesota exempts corporate income tax, 

property tax, sales tax and investment earnings 
taxes in selected Job Opportunity Building 
Zones, in rural Minnesota and for selected 
biotechnology companies.

70 No sales or use tax on machinery or repairs.
71 Personal income tax exemption on wages only.
72 Exempt from local taxes. In Kentucky, exemption

does not apply to fi nished-goods inventories.
73 Exemption applicable to raw materials and 

inprocess goods only.
74 Available in enterprise zones, military reuse 

zones and foreign-trade zones.
75 60% capital gains exclusion.
76 Corporate franchise tax or personal income tax
credit for a portion of personal property tax paid on
new machinery/equipment.
77 Sales tax exemption when used directly in 

manufacturing. Property tax exemption when 
located in enterprise zone. Pollution-control 
equipment and energy-conservation facilities, 
wherever located, are exempt from property 
tax.

78 Applies to inventory located in enterprise zones 
and foreign trade zones.

79 Exempt from sales/use tax. Exempt from 
property tax if located in enterprise zone or 
foreign trade zone.

80 Business located in enterprise zones are 
eligible for property tax abatement and corpo-
rate franchise tax credit.

81 Payroll and property used for R&D are excluded
from corporate franchise tax apportionment 

formula.
82 In Washington, tax is deferred. In Texas, 

exemption applies only to manufacturing and 
processing equipment.

83 Available only in economically distressed 
“development zones.”

84 Income-tax credit for creation of 
jobs/investment.

85 Oregon has no inventory tax.
86 Credit of 1% for investment in qualifi ed 

depreciable property over $50,000 placed in 
service or credit of $500 per new full-time em-
ployee, whichever is greater. For investments 
over $40 million, credit rises to 2% or $1,000 per 
new employee. Credit is doubled in enterprise 
zones.

87 Michigan Economic Growth Authority.
88 Incentives allow 100% credit against state 

corporate income tax.
89 Incentives allow certain employers to keep 

state income tax withholdings, with employees 
receiving an equal credit.

90 Virginia has a job creation tax credit available to 
any qualifi ed company that creates more than 
100 jobs in a 12-month period. Tax credits 
of $1,000 per job are available for each job 
created over the initial 100. In economically 
distressed areas and enterprise zones, the 
required threshold is lowered to 50 jobs.

91 Tax incentives for investment are available in 
the following areas: investment occurring in 
an established Enterprise Zone, investment in 
certifi ed recycling equipment, and investment 
in clean-fuel vehicles.

92 Localities in Virginia have the ability to establish
technology zones by ordinance to attract 
targeted industries by offering local tax benefi ts 
and certain regulatory fl exibility. Each locality 
designs and administers its own program.

93 Exemptions are available statewide as follows:
Purchases of manufacturing equipment or 
machine tools of over $500, component parts, 
fuels and electricity, ink and newsprint, aircraft 
parts used in general maintenance, interstate 
long distance telephone charges, farm equip-
ment and machinery, and packaging materials 
are exempt from state sales and use tax. State 
sales and use taxes paid on the sale, storage, 
use or consumption of tangible personal 
property to be used in Colorado directly and 
predominantly in research and development of 
biotechnology are refundable.

94 Exemption for royalties derived from patents, 
copyrights and trade secrets arising from a 
“Qualifi ed High Technology Business”.

95 Exemption for income received from stock 
options by employee, offi cer or director of a 
“Qualifi ed High Technology Business”

96 100% non-refundable income tax credit up to 
$2 million over 5 years for investment in a 
“Qualifi ed High Technology Business”.

97 $2,000 per job ($3,000 per job in Special 
Enhanced Counties); Applied to both franchise 
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and excise tax; Must create 25 jobs and 
increase capital investment by $500,000 in 
qualifi ed business enterprise within a fi scal 
year; May be carried forward 15 years; The 
percentage of liability offset from 33 1/3 to 100 
for employment ranging from 1,000 to 5,000 or 
more.

98 A tax credit equal to 5% of qualifi ed capital 
invested in depreciable capital assets is pro-
rated for use over a ten-year period to offset up 
to 50% of annual tax liability. An alternative 20% 
capital investment tax credit, tied to a minimum 
employment increase of 20 full-time equivalent 
employees, is pro-rated for use over a ten-year 
period to offset up to 80% (100% if the median 
compensation of employees equals or exceeds 
the statewide average salary) of annual tax 
liability attributable to the qualifi ed investment.

99 A 20% capital investment tax credit, tied to a 
minimum employment increase of 20 full-time 
equivalent employees, is pro-rated for use over 
a ten-year period to offset up to 80% (100% if 
the median compensation of employees equals 
or exceeds the statewide average salary) of 
annual business profi t tax liability attributable 
to the qualifi ed investment.

100 A tax credit equal to 5% of qualifi ed capital 
invested in depreciable capital assets is pro-
rated for use over a ten-year period to offset up 
to 50% of annual tax liability. An alternative 20% 
capital investment tax credit, tied to a minimum 
employment increase of 20 full-time equivalent 
employees, is pro-rated for use over a ten-year 
period to offset up to 80% (100% if the median 
compensation of employees equals or exceeds 
the statewide average salary) of annual tax 
liability attributable to the qualifi ed investment.

101 Property tax liability is reduced by 95% for a 
period of 10 years on certifi ed capital additions 
of $50 million or more to an existing manufac-
turing facility with an original cost value of $100 
million or more.

102 Property tax liability is reduced by 95% for a 
period of 10 years on certifi ed capital additions 
of $50 million or more to an existing manufac-
turing facility with an original cost value of $100 
million or more.

103 A 20% capital investment tax credit, tied to a 
minimum employment increase of 20 full-time 
equivalent employees, is pro-rated for use over 
a ten-year period to offset up to 80% (100% if 
the median compensation of employees equals 
or exceeds the statewide average salary) of 
annual tax liability (i.e., both income tax and 
business franchise tax) attributable to the quali-
fi ed investment.

104 A tax credit equal to 5% of qualifi ed capital 
invested in depreciable capital assets is pro-
rated for use over a ten-year period to offset up 
to 50% of annual tax liability (i.e., both corpo-
rate income tax and business franchise tax).

105 A tax credit equal to the greater of 3% of total 
qualifi ed research and development expen-

ditures or 10% of the amount of qualifi ed 
research and development expenditures in 
excess of a three-year base level may be used 
to offset up to 100% of tax liability for business 
franchise tax, corporate income tax and 
personal income tax on fl ow-through income. 
Excess credits may be carried over for a period 
of up to 10 years. West Virginia also exempts 
purchases of items for use in qualifi ed research 
and development from the sales and use tax.

106 West Virginia generally follows federal law with
regard to accelerated depreciation, including 
both the Section 179 expensing and bonus 
depreciation provisions. In addition, qualifi ed 
pollution abatement equipment is expensed in 
the year such property is placed into service in 
West Virginia.

107 Quality Jobs and Enterprise Zone Programs 
allow sales tax exemption.

108 Louisiana has Tax Equalization Program to make 
its taxes as low as any competing state.

109 Louisiana’s Research and Development Tax
Exemption is marketable.

110 Unless the purchase falls under the 
manufacturing exemption, Pennsylvania does 
not have a specifi c exemption for new equip-
ment purchases.

111 Assets used in Manufacturing, Processing, and
Research and Development are exempt in the 
calculation of the Capital Stock Tax and Foreign 
Franchise Tax. Tax credits are available for real 
and tangible personal property located in a 
keystone Opportunity zone.

112 Does not allow deduction for additional 
depreciation under IRC Sec 168(k). Deduction 
of 3/7 of the IRC Sec 167 Depreciation on assets 
on which the taxpayer deducted the additional 
depreciation, up to the amount of the disal-
lowed expense, is allowed. Deduction is also 
allowed for any disallowed additional deprecia-
tion not recovered over the life of the property 
at the time of disposition of the asset.

113 Subchapter S Corporations must make a 
separate election for PA-S Corporation Status. 
This election must be fi led with 75 days of the 
beginning of the fi rst period for which the elec-
tion is to be in effect.

114 Grants and credits are available through the 
William S. Lee Act.

115 Credits for franchise taxes are available through 
the William S. Lee Act.

116 Sales tax refunds are available for large 
projects with signifi cant investment levels.

117 The state offers a reduced sales tax of 1% or 
$80 per piece of equipment. Property tax grants 
are available from local governments.

118 Maine returns a portion of individual’s income 
tax to the employer as part of its Employee Tax 
Increment Financing (ETIF).

119 Municipalities in Maine have the option of 
offering Tax Increment Financing (TIF) to 
employers, return all or a portion of property tax 
obligation.
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