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Legislative Update 
•	The	state’s	Labor	&	Industries	and	Employment	Security	Departments	

announced	in	early	December	that	payroll	tax	rates	will	be	lower	than	
expected	in	2012.	The	Association	of	Washington	Business	said	the	
news	“reflects	the	value	of	the	[worker’s	comp	and	unemployment	insur-
ance]	reform	measures	passed	in	2011.”

•	A	proposal	to	make	the	state’s	R&D	tax	credit	permanent	(it	expires	in	
2015)	failed.	“Expect	this	issue	back	in	2012,”	said	the	AWB.

•	In	November,	Gov.	Christine	Gregoire’s	budget	announcement	included	a	
proposed	half-cent	increase	in	the	state	sales	tax.	Gregoire	is	also	devel-
oping	a	proposal	to	simplify	business	taxation,	registration	and	licensing.

	Property	tax	rank:	19
Top	corporate	tax	rate:	GRT*

Unemployment	insurance	 
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*GRT – Gross receipts tax.

“As Boeing already knows, Washington state’s 
highly skilled work force, its friendly business 
environment and unmatched quality of life makes 
our area one where aerospace companies  
choose to locate and expand.”  
— Gov. Christine Gregoire, June 14, 2011


