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• Elimination of the sales and use tax on commercial
energy is forecast to put over $20 million this fiscal
year back in companies’ pockets for investment and
growth. Rhode Island now has one of the lowest tax
rates on commercial energy use in the Northeast.
Rhode Island non-manufacturing commercial
businesses continue to pay a public utilities gross
earnings tax (4 percent for electricity and 3 percent
for natural gas).

• State Representative Shekarchi has again proposed
legislation to improve and expand the Rhode Island
Qualified Jobs Incentive Program. The initiative would
provide tax credits to eligible businesses that create
new jobs through 2020, and would encourage the
creation of high-quality jobs in priority industries
and areas. Additional incentives may be provided
to communities most in need and areas located in
transit hubs.
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Legislative Update

“We are moving on an economic development 
strategy that will turn heads, change perceptions, 
and put Rhode Island back in the game. 

— Gov. Gina Raimondo, June 30, 2015, at the signing of  
Rhode Island’s 2016 budget
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Business Tax Climate . . . . . . . . . . . . . . . . . . .                   45

Legal Climate  . . . . . . . . . . . . . . . . . . . . . . . .                        26

Higher Ed. R&D Expenditure  . . . . .     33 (445,664)

ACT Career Readiness Certificates . . . . .    36 (716)

Lowest Energy Cost . . . . . . . . . . . . . .              46 (16.21)

Fiscal Solvency . . . . . . . . . . . . . . . . . . . . . . .                       38
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• The General Assembly ended the legislative session
without passing an infrastructure funding and
reform plan, which was a top priority for the state’s
business community, according to the S. Carolina
Economic Developers Association. Sen. Tom Davis
argued against increasing the state’s gas tax to fund
infrastructure needs, and instead, he pushed for
the state to use existing state revenues and $322
million in recently announced surplus revenues. The
measure will be back up for debate when the General
Assembly returns to Columbia in January.

• The Joint Bond Review Committee (JBRC), approved
$123 million in economic development bonds for
the recently announced Volvo plant. The funds will
be used for site preparation work and an Interstate
interchange. 

South Carolina
Gov. Nikki Haley (R)

Pop. (2014): 4,831,451 	 Pop. growth 2013–2018: 5%
Median household income: $44,929 Median age: 38.8
Credit Rating: AA+/Stable 	 Right-to-work state: Yes

Legislative Update

“This is a landmark moment and truly a great day 
in South Carolina as we welcome Volvo Cars’ first 
American manufacturing plant to our state.”

— Gov. Nikki Haley, May 11, 2015, at the announcement of Volvo Cars’ new 
$500-million, 4,000-job plant in Berkeley County
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Rankings that Matter
Business Tax Climate . . . . . . . . . . . . . . . . . . .                   36

Legal Climate  . . . . . . . . . . . . . . . . . . . . . . . .                        36

Higher Ed. R&D Expenditure  . . . . .     29 (656,195)

ACT Career Readiness Certificates . .  1 (297,895)

Lowest Electric Power Cost . . . . . . . . .         23 (9.87)

Fiscal Solvency . . . . . . . . . . . . . . . . . . . . . . .                       17

College Attainment . . . . . . . . . . . . . .              37 (36.8%)
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