“We must think outside the box to help more Vermonters enter the labor
force and attract more working families and young professionals to
Vermont. That’s exactly what the Department of Tourism and Marketing did
with this program for out-of-state visitors who may be interested in living
full-time in Vermont, and I’m excited to see it move forward.”
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— Gov. Phil Scott, March 2018, on the debut of the Stay-to-Stay initiative, a new economic
development tourism program

Vermont

Pop. (2018): 643,518
Median household income: $57,396
Credit Rating: AA+/Stable

Accd.vermont.gov
Pop. growth 2018–2023: 0.25%
Median age: 43
Right-to-work state: No

Legislative Update
GDP

50th
1.5
1.2
0.9
0.6
0.3
0.0
-0.3
-0.6
-0.9
-1.2
-1.5

2013

2014

2015

2016

2017

2017 GDP

(in millions of current US$)

$29,566.6

•• A new remote worker measure goes into effect January 1, 2019,
that offers remote workers relocating to Vermont reimbursement
grants of up to $5,000 per year. The program is budgeted for
$125,000 in 2019, and double that amount in 2020.

Business Tax Climate Rank Change 2018-2019: +1

•• A budget went into effect without Gov. Scott’s signature in
June in part because of his opposition to its 4.5-cent hike in
non-residential property taxes (despite a state surplus that in
mid-year had reached $55 million). Meanwhile, the Working
Family Taxpayer Protection Act lowered state income tax rates
for all taxpayers.

Higher Ed. R&D Expenditure: $122,634

•• New legislation allows for the creation of an “affiliate
reinsurance company” and allows for a more favorable
reinsurance alternative for U.S. companies who conduct
business offshore and are looking to return to the U.S. after
federal tax changes created the Base Erosion Anti-Abuse Tax
(BEAT) on reinsurance ceded to offshore affiliates. “More
than $35 billion previously in offshore jurisdictions will now be
looking for a home in the U.S. to avoid this tax,” the state said.

2018 Workers’ Comp Index Rate: 2.09

Number of NCRCs: 2,906 | Percent Improvement 2017-2018: 2.6%

Lowest Electric Power Cost (cents/kWh): 10.59
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“Amazon’s expansion here in Washington state includes advertising for
almost 6,800 open positions in and around Seattle HQ and another 2
million square feet of real estate in the Seattle area — bringing their total
current footprint to more than 10 million square feet.”
— Gov. Jay Inslee, Nov. 13, 2018, in “congratulating” New York City and Northern Virginia on
their Amazon HQ2 investments
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•• Voters in November rejected a ballot measure that would have
made Washington the first state to institute a carbon fee on
fossil-fuel emissions, at the rate of $15 per metric ton, on “large
emitters,” ranging from companies that sell gas to consumers to
utilities to refineries and natural gas distributors.
•• As documented by the Cato Institute, most of Gov. Inslee’s
proposed tax hikes for the 2017-2019 biennium did not
advance in the legislature, but he “did sign into law an increase
in the state property tax and online sales tax to raise $1.5
billion annually. He also vetoed legislation to reduce the
business and occupation tax rate.”

Higher Ed. R&D Expenditure: $1,740,919

Number of NCRCs: 5,275 | Percent Improvement 2017-2018: 5.9%
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•• In is budget for the 2019-2021 biennium, Inslee seeks a
new capital gains tax on the sale of stocks, bonds and other
assets; an increase in the state business and occupation tax
on services; and a change in the state’s real estate excise tax
from to a progressive graduated rate that would lower the tax
on sales of lower-value properties and increase it for sales of
properties valued at $1 million or more.
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